TERM 2 - CHAPTERWISE 
Economics 


2020 
17. Find the Incorrect option: 
A. Demand deposit share the essential features of money 
B. With demand deposit payments can be made without cash 
C. Demand deposits are safe way of money transformation 
D. Demand deposit facility is like cheque 


20. Rita has taken a loan of Rs. 7 lakhs from the bank to purchase a car. The annual interest 
rate on the loan is 14.5 percent and the loan is to be repaid in 3 years in monthly 
instalments. The bank retained the papers of the new car as collateral, which will be returned 
to Rita only when she repays the entire loan with interest. Analyse the loan information given 
above, considering one of the following the correct option. (2020,1M) 

a. Mode of repayment 

b. Terms of credit 

C. Interest on loan 

D. Deposit criteria 


27. Why do we need to expand formal sources of credit in India? Explain. (2020,3M) 
OR 
Why do banks and cooperative societies need to lend more? Explain. 


ANSWERS: 

17-D 

20- B 

27- We need to expand formal sources of credit in india because: 

i). There is no organisation which supervises the credit activities of lenders in the informal 
sector. 

if). There is no one to stop them from using unfair means to get their money back. 

iii). Formal sources of credit are less risky and they charge less rate of interest. 

iv). The RBI supervises the functioning of formal sources of loans. 

OR 

Banks and cooperative societies need to lend more: 

i. This would lead to higher incomes 

ii. People could borrow cheaply for a variety of needs. 

iii. They could grow crops and set up small-scale industries etc. 

iv. Cheap and affordable credit is crucial for the country's development 

V. It is also important to save and reduce the dependence on informal sources of credit. 


1. Explain the meaning of ‘Currency’. 1M 

OR 

Explain the reason for the necessity of supervision by the Reserve Bank of India of formal 
sources of loans. 


14. Explain any three reasons for the banks and cooperative societies to increase their 
lending facilities in rural areas. 3M 


ANSWERS: 

1. Any form of money that is approved by the government and used by the public for trading 
is known as currency. It can be soft money in the form of rupees or hard money in the form 
of coins. Every country has its own currency. For example, currency of India is Rupees 

OR 

The RBI monitors that the banks actually maintain the cash balance. The RBI sees the the 
banks give loans not just to profit making business and traders but also to small cultivators, 
small-scale industries, small borrowers, etc. Periodically, banks have to submit information to 
the RBI on how much they are lending, to whom, at what interest rate, etc. 


17. The strengths and limitations of local self-government in a democracy are: 
STRENGTHS: 

i). The Panchayat Raj system ensures greater participation of people in rural development 
programs. 

ii). Panchayats function as institutions of self-governance and it settles disputes between 
villages and dividuals and this power has been decentralised by the Government of India to 
function at the village level. 

iii). Gram Panchayat is responsible for the construction and maintenance of water sources, 
roads, drainages, and other common property resources. 

LIMILATIONS: 

i). There is no proper distribution of power. the question on what basis the work is assigned, 
who is eligible, and the qualifications required are not answered. 

ii). Insufficient funds this problem hinders the actual purpose of self-government due to 
limited financial powers. 

iii). These are a few of the limitations of local-self government. Indirect election to the 
Panchayati Raj allows for corrupt practices. 


7. Give any two examples of informal sectors of credit. (3M) 


17. Why is cheap and affordable credit important for the country's development ? Explain 
any three reasons. (3M) 


ANSWERS: 

7. The two informal sectors of credit are 
(i) Moneylenders 

(ii) Traders 


17. Cheap and affordable credit is crucial for the country's development due to the following 
factors: 

i). More lending would lead to higher incomes and encourage people to invest in agriculture, 
engage in business and set up small scale industries. 

ii). Cheap credit means more income would be left with the borrower to reinvest rather than 
return as interest. This leads to an acceleration of economic activity. 

iii). Cheap credit would also allow weaker sections of society to enter the formal sector of 
lending and rid them of exploitation at the hands of informal moneylenders. Thus, it may 
improve the economic condition of the poor and landless. 


6. How does the use of money make it easier to exchange things ? Give an example. 
7. Give an example of violation of a consumer's right to choose. 
17. Explain any three loan activities of banks in India. 


ANSWER: 
6. Money in our daily life acts as a medium of exchange.A person having money in his hand 
can exchange money for the services and commodities he wants. 


7. Money makes the things easier as 

(i) It is in the form of authorised paper currency which gives the guarantee of the mentioned 
price to the owner. 

(ii) It has general acceptability. 

(iii) Its price remains constant compared to other commodities. 

(iv) It can be stored easily and doesn't need much space. 


17. Loan activities of banks in India. 

(i) Banks provide loans for various economic activities. 

(ii) Banks intermediate between those who have surplus funds and those who are in need of 
these funds. 

(iii) Banks offer very less interest on deposits than what they demand on loans. 


8. How does money act as a medium of exchange ? 


18. Why is modern currency accepted as a medium of exchange without any use of its own 
? Find out the reason. 


27. How do banks play an important role in the economy of India ? Explain. 


ANSWER: 
8. Money acts as a medium of exchange because it acts as an efficient link between the 
exchange of commodities. 


18. The modern currency i.e., rupee, does not have any value of it's own because it is not as 
precious as gold and silver, it is made up of paper. 

However it is used for transactions in exchange for some goods and services. But it is still 
considered as a medium of exchange, as it is authorized by the Government of India. 


27. Banks play an important part in India's economy by providing a safe foundation for 
individuals and businesses to invest or deposit their money, which allows the bank to use the 
money in its possession for loans. The ability for the public to receive these loans enables 
them to make purchases, which drives the economy at higher level. The bank is able to take 
the deposits, which start out as liabilities, and turn them into assets. This is accomplished by 
the banks investing the money that is deposited in a way that gains them higher returns than 
what is being paid to the depositor's account when they receive interest. This allows the 
banks to loan money and still have the funding to cover any withdrawals that an account 
holder may make. 


7. Which one of the following is the main source of credit for rich urban households? 
a) Moneylenders 

b) Businessmen 

c) Banks 

d) Self-help groups 


20. ‘Cheap and affordable credit is essential for poor households both in rural and urban 
areas’. In the light of the above statement, explain the social and economic values attached 
to it. 


28. What are the two categories of sources of credit? Mention four features of each. 


ANSWERS: 

7.C 

20. Cheap and affordable credit is essential for Poor households in rural areas because 

it helps the poor farmers or poor people living there to get loans and then they can invest in 
either farming or non farm activities. The cheap word tells that the interest rate would be low 
so at the end they have to pay less money. 


Cheap and affordable credit is essential for Poor households in urban areas because it helps 
the poor people living in urban areas to invest in any manufacturing or any small business 
which can give them a good return. Due to this good return they can pay back the credit with 
interest and can have a good and settled life. 


28. The two categories of credit sources are ‘formal’ and ‘informal’. The following are four 
features of formal sources of credit: 

i. The most important in this category are banks and cooperative societies. Loans can be 
obtained from these. 

ii. The Reserve Bank of India supervises the functioning of these formal sources. 

ili. Bank loans require documentation and collateral. The latter is used as guarantee until the 
loan is paid back. 

iv. Formal sources are not allowed to charge any rate of interest and have to adhere to 
governmental norms. 


Informal sources of credit: 

i. In the informal field, money can be borrowed from a person, friend, relative, moneylender, 
trader and employer. 

ii. There is no regulatory or supervisory body in this sector. 

iii. Loans from this sector of credit do not require any collateral. 

iv. Often, a very high percentage of interest is charged as there is no collateral. 


13. Banks provide a higher rate of interest on which one of the following accounts? 
(A) Saving account 

(B) Current account 

(C) Fixed deposits for long period 

(D) Fixed deposits for very short period 

34. Which government body supervises the functioning of formal sources of loans in India? 
Explain its functioning. 


ANSWERS: 

34. The Reserve Bank of India (Reserve Bank of India) supervises the functioning of formal 
sources of loans in India. For instance, banks maintain a minimum cash balance out of the 
deposits they receive. Functions of Reserve Bank of India The Reserve Bank of India 
monitors that the banks actually maintain this cash balance. Similarly, the Reserve Bank of 
India ensures that the banks give loans not just to profit-making businesses and traders, but 
also to small cultivators, small scale industries, small borrowers, etc. Periodically, banks 
have to submit information to the Reserve Bank of India on how much they are lending, to 
whom, at what interest rate, etc. 


13. Which one of the following is not a feature of money? 
(A) Medium of exchange 

(B) Lack of divisibility 

(C) A store of value 

(D) A unit of account 


34. Explain any four terms of credit with examples. 
ANSWER: 


34. 

1. The terms of credit vary substantially from one credit arrangement to another. They may 
vary depending on the nature of the lender and the borrower. Interest rate, collateral and 
documentation requirements and the mode of payment mainly come under the terms of 
credit. 

2. Before banks give credit to people, they have to fulfil all those conditions as mentioned 
above. 

3. Aperson takes a loan from the village money lender at an interest rate of five per cent per 
month. 

4. Another person takes login from an agricultural trader in the village at an interest rate of 
three per cent per month. The trader supplies the farm inputs on credit with the condition that 
he sells the crop to him. This way the trader can ensure that the money is repaid promptly. 
Also since the crop prices are low after harvest, the trader is able to make a profit from 
buying the crop. 


30. Read the extract and answer the questions that follows: 

Today, the world has been converted into a large village with the help of efficient and fast 
moving transport. Transport has been able to achieve this with the help of equally developed 
communication system. Therefore, transport, communication and trade are complementary 
to each other. Today, India is well-linked with the rest of the world despite its vast size, 
diversity and linguistic and socio-cultural plurality. Railways, airways, waterways, 
newspapers, radio, television, cinema and internet, etc. have been contributing to its 
socio-economic progress in many ways. The trades from local to international levels have 
added to the vitality of its economy. It has enriched our life and added substantially to 
growing amenities and facilities for the comforts of life. It is thus, evident that a dense and 
efficient network of transport and communication is a prerequisite for local, national and 
global trade of today. 

30.1-Why is there a need to interlink with the world? 

30.2-Infer the importance of means of transportation and communication for socioeconomic 
progress? 

30.3How does trade strengthen the economy of a country? 


34. Describe the role of technology in promoting the globalisation process. 


ANSWERS: 

30.1 There is need to interlink with the world for development, advancement, globalization 
etc. 

30.2 i). They are the very basis of industries and trade of country. 

ii). Create job employment opportunities 

iii). Help to grow economy 


30.3 
i). Trade between nation and countries are the index to its economic prosperity. 
ii). It generates employment. 


31. The challenge of sustainable development require control over industrial pollution: 

i). Industrial pollution is hazardous to live beings as it spews toxic chemicals in air and water 
thereby contaminating surroundings. 

ii). Sustainable development can be achieved when care for the environment is given 
supreme importance. 

ili). AS such sustainable development helps achieve industrial pollution under regulation. 

iv). For example, a manufacturing concern that manufactures medicines as part of 
sustainable development and treats the polluted water as part of good manufacturing 
practice in the in-house effluent treatment plant. 


34. Role of technology in globalization: 
i). There have been many improvements in the transport section which helps in export and 
import of goods. This increases trade relations between countries. 


ii). Since technology improves efficiency, the process of exchange has become faster and 
cheaper. 

iii). Development in information and communications technology has been the most 
beneficial since information can be now sent in seconds across the world. 

iv). Development in IT also has led to the production of services through outsourcing like call 
centres, online teaching etc. 

v). Telecommunications have improved contact between people. People living in two 
different countries can easily be in touch with minimal prices. 


6. Analyse the contribution of fast transport in globalisation. 
10. Assess any three advantages of globalisation. 


ANSWERS: 

6. Technological advancements have helped in expanding the production of goods and 
services and encouraged greater trade among the nation states. It also contributed to the 
growth of railways, ships, airways and further innovations for easier transportation of goods 
and mobility of people. Technological changes have led to the increased awareness among 
people, telecommunication and growth of electronic media. The Internet has also helped in 
the greater exchange of ideas and beliefs among the people. 


10. GLOBALISATION and greater competition among local and foreign producers has been 
of advantage to consumers. 

i). There is greater choice before the consumers. Now, they enjoy improved quality and 
lower prices of several products. 

ii). Consumers enjoy higher standards of living than was possibleearlier. 

iii). It integrates countries through foreign trade and foreign investments by multinational 
companies. 

Interconnections have many dimensions-cultural, political, social and economic. 


OR 

Advantages of MNCs are: 

i). There are better employment opportunities. 

ii) It also helps in the development of new technologies. 
iii). There is improvement in infrastructure. 

iv). Availability of a variety of goods. 


25. How has foreign trade been integrating markets of different countries ? Explain with 
examples. 

OR 

How do we feel the impact of globalisation on our daily life ? Explain with examples. 


ANSWER: 


25. Foreign Trade is Integrating markets of different countries 

(i) Foreign trade creates an opportunity for the producers to reach beyond the domestic 
markets. 

(ii) Producers can sell their products in the markets located in other countries. 

(iii) It helps for expanding the choice of goods beyond the domestic market. 

(iv) It is main channel for connecting countries. 

(v) It is Highly helpful for extensive trade. 

OR 

Impact of Globalization in our daily life 

(i) Transportation technology has made much faster delivery of goods across long distances 
possible and that too at lower rates. 

(i) The invention of computers, internet, mobile phones and fax has made contact with each 
other around the world quite easy. 

(iii) New jobs have been created in industries where MNCs have invested, such as 
electronics, fast food, cell phones etc. 

(iv) The prices of various products have come down due to competition among the 
producers and manufacturers. 

(v) People are getting more employment because some Indian companies have become 
multinational themselves due to globalisation. 


18. How do Multi-National Corporations (MCs) interlink production across countries ? 
Explain with examples 


26. Analyse any five positive effects of globalisation on the India economy. 


ANSWER: 

18. MultiNational Corporation (MNC) interlink their production across countries in various 
ways 

(i) A multinational corporation (MNC) is usually a large company that owns and controls 
production in more than one nation. MNCs set up offices and factories for production in 
regions where they can easily get cheap labour and other resources. This is done to 
minimise the cost of production end to maximise the profit. 

(ii) The MNC is not only selling its finished products globally, but more important, the goods 
and services are produced globally. 

(iii) The production process is divided into small parts and spread out across the globe. 
(iv) The most common route for MNCs investments is to buy local companies and then to 
expand production. 


26. It is very difficult to reform politics through legal ways. 

i) Devising new laws can help to discourage the practice of wrong political practices and 
encourage new ones. 

ii) But these changes can't only help to reform politics that is a challenge to democracy. 

iii) For example just by changing the rules in cricket can't improve the quality of the game. 
iv) In cricket, players, coaches and administrators can improve and bring good changes to 
the game. 


v) Similarly, in politics, the reforms have to be carried out by political parties, activists, 
pressure groups, movements and citizens. 


9. (a) "The multinational companies (MNCs) choose China as an alternative location for 
investment ?" Explain the statement. 

OR 

(b) Highlight any three benefits of industrialization on the society 

OR 

(c) What led to the expansion of population in Bombay in the mid 19th century ? Give any 
three reasons. 


ANSWERS: 

9. (a) The multinational companies (MNC's) choose China as an alternative location for 
investment because : 

(i) After revolution of 1949, China graduallyentered the field of world economy. It attracted 
the foreign MN's to invest in china's economy. 

(ii) China is the most populous country in the world, besides labour they formed a large 
consumer base. 

(iii) Wages in China were relatively low. So, it was great attraction for the MNC's. 

OR 

(b) Benefits of industrialization on society are as under: 

1. It removes poverty by generating large sum of employment. 

2. It helps in economic growth of the nation. 

3. It helps in the growing of trade by producing more goods. 


OR 

(c) Three reasons for Bombay's expansion 

(i) When Bombay became the capital of Bombay Presidency in 1819, the city expanded. 
With the growth of trade in cotton and opium, large communities of traders, bankers, as well 
as artisans and shopkeepers came to settle in Bombay. 

(ii) When textile mills were established in Bombay there was fresh surge of migration. The 
first cotton textile mill in Bombay was established in 1854. In 1921, there were 85 cotton 
mills with about 146,000 workers. 

(iii) Bombay was a junction of two major railways. This encouraged an even higher scale of 
migration into the city. For example, famine in dry regions of Kutch drove large number to 
Bombay in 1888-89. 


19. "Foreign trade integrates the markets in different countries." Support the statement with 
arguments. 

28. "Globalization and greater competition among producers has been advantageous to 
consumers." Support the statement with examples. 


ANSWERS: 

19. Foreign trade provides opportunities for both producers and buyers to reach beyond the 
domestic market of their own countries. Goods travel from one country to another. For the 
buyers, import of goods produced in another country provides opportunity to extend their 
choice of goods beyond what is domestically produced. 

Competition among producers of various countries prevail as they can sell their products not 
only in the domestic market but also compete in the market of other countries. Thus, foreign 
trade has been the main channel connecting countries. For example Silk route connects 
India and South Asia to the markets in both the East and West. 


28. Globalization and greater competition among producers-both local and foreign, has been 
of advantage to consumers in the following ways : 

(i) Companies have invested in new technologies to raise their production quality to compete 
with the MNCs, thus, ensuring that consumers get better quality products and get satisfied. 
(ii) Indian companies has collaborated with MNCs to produce more functional and advanced 
products, thus, benefitting the consumers. 

(iii) Consumer can enjoy improved quality at lower prices for several products. This has led 
to higher standard of living. 

(iv) There is great choice available to the consumers in goods. 

(v) The quality of goods has been improved. 

(vi) Due to competition the prices of various products has decreased. 


8. Which one of the following was the main aim to form 'World Trade Organisation’? 
a) To liberalise international trade 

b) To promote trade of rich countries 

c) To promote trade of poor countries 

d) To promote bilateral trade 


19. How are local companies benefited by collaborating with multinational corporations? 
Explain with examples. 


25. ‘Advancement of the international trade of a country is an index of its economic 
prosperity’. Justify the statement with five arguments. 


29. How has improvement in technology stimulated the globalisation process? Explain 
with five examples. 


ANSWERS: 

8.A 

19. When local companies launch a joint venture with MNCs: 

The MNCs provide the finances for additional investments for faster production. 

ii. MNCs bring with them the latest technology for enhancing and improving production. 
iii. Some Indian companies have had very successful foreign collaborations. 
Globalisation has enabled some Indian companies to expand into multinational 
corporations. 


iv. Parakh Foods was a small company which has been bought over by a big American 
company Cargill foods. Parakh Foods had built a large marketing network in various parts of 
India as a well-reputed brand. It had four oil refineries whose control has now shifted to 
Cargill. Now, Cargill is the largest manufacturer of edible oil in India making five million 
pouches daily. 


25. Advancement of a country's international trade is an index of its economic prosperity 
because : 

i. International trade is in fact an 'economic barometer’ of a country. A healthy volume of it 
ensures a trickling down of prosperity into the macroeconomy as well. 

ii. No country is self-sufficient in all resources or services. It has to resort to international 
trade in order to satisfy one or the other needs of its economy. 

iii. If the balance of international trade is favourable to a country, it can earn more foreign 
exchange and hence strengthen its financial position in the market. 

iv. International trade induces a country to develop secondary and tertiary sectors for 
exporting goods which can fetch more foreign exchange. 

v. A country's economic prosperity can be gauged by the health of its international trade. 


29. The following are the factors which have helped in the process of globalisation: 

Rapid development in technology has contributed a great deal in furthering globalisation. 
Technological advancement has resulted in faster delivery of goods and services across 
longer distances at cheaper costs. 

ii. Development in information and communication technology has brought the world a lot 
closer. Telecommunication technologies such as telephone, telegraph and fax are often used 
to contact people and organisations around the world, access information on an urgent basis 
and communicate with remote areas. Tele-conferences are nowadays often used in order to 
avoid long trips around the world. 

iii. Developments in information technology have helped in the spreading out of the 
production of services around the globe. Orders are nowadays placed through the Internet, 
designing is done on computers and payments are done online. E-mail and voice-mail are 
available at negligible costs. 

iV. The cost of air transport has fallen gradually. This has resulted in greater volumes of 
goods and people being transported across the world. 

V. E-banking, e-commerce, e-learning, e-mail and e-governance are becoming more 
commonplace. 


26. How has foreign trade been integrating markets of different countries in the world? 
Explain with examples. 


Answer: 26. Foreign trade creates an opportunity for the producers to reach beyond the 
domestic markets. 
- Producers can sell their produce not only in markets located within the country but 
can also compete in markets located in other ountries of the world. 
- Similarly for the buyers, import of goods produced in another country is one way of 
expanding the choice of goods beyond what is domestically produced. 


- With the opening of foreign trade, goods travel from one market to another. qChoice 
of goods in the market rises. 

- Prices of similar goods in two markets tend to become equal. 

- Producers in the two markets or to say two countries now closely compete against 
each other even though they are separated by thousands of kilometres. 

- These foreign trade connects the markets of different countries. 

- For example, if there are a large number of foot-wear brands available in the Indian 
markets. A consumer who is aware of international trends can choose between a 
local brand like Bata, Lakhani Phoenix and international brands like Adidas, Nike, 
Reebok, etc. 


15. Which of the following is not a feature of a Multinational Company? 
A) It owns/controls production in more than one nation. 

B) It sets up factories where it is close to the markets. 

C) It organises production in complex ways. 

D) It employs labour only from its own country. 


( 
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26. Explain any three advantages of globalisation. 


Answer: 

26. Globalization is the effort towards creating the whole global community into one 

village. Three advantages of globalisation are namely: 

Global market: 

Privatisation of state-owned industries has led to flourishing emerging markets in developed 
countries. Globalisation has pushed businesses to increase their transactions across 
borders to escalate consumer demand. 

Foreign investment: 

The flow of foreign capital is another positive effect of globalisation. Companies directly 
invest in foreign soil by starting production units there. Successful native companies attract 
foreign investment pushing up the reserve of foreign exchange available. 

Culture: 

Today's world is an amalgamation of varied cultures that have come together over time. 
Good practices from across the world can be absorbed to be in tune with the changing 
times. There is a free flow of art forms, languages, food and customs across the world post 
globalisation. 


GEOGRAPHY 


20. Explain the reasons for concentration of iron and steel industries in and around 
Chotanagpur region. 


Q. Describe the role of early entrepreneurs of India in the development of industries. 


ANSWER: 

20. Reasons for high concentration of iron and steel industries in Chotanagpur region: 
i). Availability of iron mines in the nearby regions 

ii). Availability of other raw materials like limestone and coking coal in the region 

iii). Access to cheap labour from nearby states like Odisha and Jharkhand 

iv). Good connection by roads and railways with the rest of the world 

V). Presence of Kolkata port nearby. 


ANS Q. i). During the colonial period the British traders and merchant begans the barter of 
opium with tea ( from China to England ). 

ii). However , this process was also accommodated by some of the indian Entrepreneurs ; 
who provided finance , obtaining stocks and transportation consignments 

iii). To name some India Entrepreneur we can include . Dwarkanath Tagore of Bengal 
established six joint-stock companies during the trade with China ) Jamsetijee Nusserwanjee 
Tata and Dinshaw Petit of Bombay ( built an industry domain in India by acquiring their initial 
capital from shipping to China and raw cotton cargoes to England . 

iv). Moreover, there were some other entrepreneurs from Madras who exchanged their 
goods with the merchants of the Middle East , Burma and East Africa . 

v). Thus, early entrepreneurs played a very important role in development. 


10. How has the ever increasing number of industries in India made a worse position by 
exerting pressure on existing fresh water resources? Explain. 

22. Why is the economic strength of a country measured by the development of 
manufacturing industries ? Explain with examples. 


ANSWERS: 

10. The ever increasing number of industries in India made worse position by exerting 
pressure on existing fresh water resources. 

Some of the reasons are as follows: 

i) In India, the heavy industries use huge amount of water for industrial use and thus deplete 
water resources. 

ii) Many industries depend on hydroelectricity for the energy consumption of their factories. 
There is extensive use of water upstream leading to the river getting dried in the lower 
stream. 

iii) Excessive use of ground water leads to depletion of ground water. 


iv) The industries dump chemical wastes in the water sources like rivers, seas, oceans, etc. 
thus contaminating the water and endangering human life. 


22. i). Manufacturing industries help in modernising agriculture which forms the backbone of 
our economy. 

il). It helps in reducing the pressure of people from the agricultural sector by giving them jobs 
in the industrial sector. 

ili). They reduce the heavy dependence of people on agricultural income by providing them 
jobs in secondary and tertiary sectors. 

iv). Manufacturing goods expand trade and commerce 

V). It is necessary for the removal of unemployment and poverty. 

vi). It increases the GDP / National Income of the / country. 


13. Analyse the role of the manufacturing sector in the economic development of India. 
23. Analyse the role of chemical industries in the Indian economy. 


ANSWER: 

13. i). Manufacturing sector has helped create stable employment in the Indian Economy 
which were not possible in agriculture. 

ii). It has helped promote modernisation and overall prosperity. 

iii). It has helped in making the agricultural sector more mechanise and hence more efficient. 
iv). In the present day world of territorial specialization, our industry needs to be more 
efficient and competitive. Our goods must be at par with those of other countries in the 
international market. 


23. Minerals are non-renewable resources and their stock is limited. Continuous extraction of 
minerals raises the cost of extraction as they have to be dug from greater depths. 

(i) A concerted effort has to be made in order to use our mineral resources in a planned and 
sustainable manner. 

(ii) Use substitutes in oder to save minerals should be encouraged. 

(iti) Improved technologies need to be constantly evolved to allow the use of low grade ores 
at low costs. 

(iv) Recycling of metals, using scrap metals and other substitutes are some steps in 
conserving our mineral resources for the future. 


9. (a) "The multinational companies (MNCs) choose China as an alternative location for 
investment ?" Explain the statement. 

OR 

(b) Highlight any three benefits of industrialization on the society 

OR 

(c) What led to the expansion of population in Bombay in the mid 19th century ? Give any 
three reasons. 

24. "The declining share of agriculture in the Gross Domestic Product (G.D.P.) is a matter of 
serious concern in India." Support the statement with any five reasons. 


28. Show two ways in which industrial pollution degrades the environment ? Suggest three 
measures to control environment degradation. 


ANSWER: 

9. (a) The multinational companies (NC's) choose China as an alternative location for 
investment because : 

(i) After revolution of 1949, China graduallyentered the field of world economy. It attracted 
the foreign MNC's to invest in china's economy. 

(ii) China is the most populous country in the world, besides labour they formed a large 
consumer base. 

(iii) Wages in China were relatively low. So, it was great attraction for the MNC's. 

OR 

(b) Benefits of industrialization on society are as under: 

1. It removes poverty by generating large sum of employment. 

2. It helps in economic growth of the nation. 

3. It helps in the growing of trade by producing more goods. 

OR 

(c) Three reasons for Bombay's expansion : 

(i) When Bombay became the capital of Bombay Presidency in 1819, the city expanded. 
With the growth of trade in cotton and opium, large communities of traders, bankers, as well 
as artisans and shopkeepers came to settle in Bombay. 

(ii) When textile mills were established in Bombay there was fresh surge of migration. The 
first cotton textile mill in Bombay was established in 1854. In 1921, there were 85 cotton 
mills with about 146,000 workers. 

(iii) Bombay was a junction of two major railways. This encouraged an even higher scale of 
migration into the city. For example, famine in dry regions of Kutch drove large number to 
Bombay in 1888-89. 

10. (a) The silk routes are the good examples of trade and cultural link between distant parts 
of the world we, can explain it as follows 

(i) Historians have identified several silk routes, over land and sea, knitting together vast 
regions of Asia and linking Asia with Europe and Northern Africa. 

(ii) Chinese pottery travelled the same route, as did textile and spices from India. 

(iii) Precious metals like gold and silver flowed from Europe to Asia. 

(iv) Buddhism emerged from India and spread in several directions through intersecting 
points on the silk route. 


24. i). If the produce in agriculture reduces, then it means that there is not much work for the 
rural farmers. There is more unemployment. 

ii). There are many industries that process crops/foods from the agricultural sector. They will 
be out of business too. So the economy goes down. 

iii). The stock exchange indices also go down. That also leads to devaluation of currency. 
iv). People in the nation go hungry due to lack of sufficient produce. 

v). Grains and seeds need to be imported. Hence the government and people have to spend 
money for import and pay extra too. 


28). Industrial pollution degrades environment in the following ways : 
(i) Air is polluted by gases like-carbon dioxide, carbon mono-oxide etc., which are harmful for 
humans. 


(ii) Industrial effluents pollute rivers. Paper pulp, textile, chemicals industries pollute land and 
soil due to their toxic materials. 

Steps to control industrial pollution can be explained as follows: 

(i) Smoke can be reduced by using oil or gas instead of coal in factories. 

(ii) Treating hot water and effluents before releasing them in rivers and ponds. 

(iii) Minimizing use of water for processing by reusing and recycling into two or more 
successive stages. 


13. Why has the 'Chota Nagpur Plateau Region’ the maximum concentration of iron and 
steel industries ? Analyse the reasons. 

23. What is the manufacturing sector ? Why is it considered the backbone of development ? 
Interpretation ? the reason. 


ANSWERS: 

13. The major factors are : 

(i) Availability of raw material : lron ore, cooking coal and lime stone are required in the ratio 
of approximately 4:2:1. All these materials are available in the Chota Nagpur region. 

(ii) Availability of water : Water is provided by Damodar river and it's tributaries, which is a 
perennial source of water. 

(ii)Cheap labour : High density of population provides large and cheap labour force. 


23. Industries which are involved in the production of goods in large quantities after 
processing raw materials to more valuable products are called manufacturing industries. 
For example 

Iron and Steel industries. 

Manufacturing sector is considered the backbone of development in general and economic 
development in particular mainly because : 

(i) Manufacturing industries not only help in modernising agriculture, which forms the 
backbone of our economy, they also reduces the heavy dependence of people on 
agricultural income by providing them jobs in secondary and tertiary sectors. 

(ii) Industrial development is a precondition for eradication of unemployment and poverty 
from our country. This was the main philosophy behind public sector industries and joint 
sector ventures in India. It was also aimed at bringing down regional disparities by 
establishing industries in tribal and backward areas. 

(iii) Export of manufactured goods expands trade and commerce, and brings in much 
needed foreign exchange. 

(iv) Countries that transform their raw materials into a wide variety of furnished goods of 
higher value are prosperous. 


8. What do final goods and services mean ? 
24. Suggest any five measures to control land degradation in India. 


ANS\WERS: 


8. The various production activities in the primary, secondary and tertiary sector produce 
large number of goods and services for consumption and investment are final goods and 
services. 

24. Measures to control land degradation in India are 

(i) Soil erosion in hilly areas can be checked by construction of terraces for farming and 
building of dams. 

(ii) Proper discharge and disposal of industrial wastes after treatment can reduce land 
degradation. 

(iii) Proper management of grazing by animals can be sloped to control overgrazing. 

(iv) There should be planned management of forests, planting of shelterbelts of plants and 
more importantly more and more plants can be planted to check soil erosion. 

(v) There should be control on mining activities. 


14. Why is India not able to perform to her full potential in iron and steel production? Explain 
any three reasons. 

ANSWERS: 

14. The following are three important reasons why India has not been able to perform to her 
full potential in iron and steel production: 

i. High cost of production and limited availability of coking coal 

ii. Lower productivity of labour 

iii. Irregular supply of energy 


19. Why is the iron and steel industry called the basic industry? Explain any three reasons. 


ANSWERS: 

19. lron and steel industry is known as the basic industry because all the other industries 
(heavy, medium and light) depend on it for their machinery. Problems faced by this industry 
are 

(i) High cost 

(i) Limited availability of coking coal 

(iii) Low productivity of labour 

(iv) Irregular supply of energy 

(v) Poor infrastructure 


20. Explain any three problems faced by the Iron and Steel Industry in India. 
21. Describe any three factors that control industrial location. 


ANSWERS: 

20. Four problems faced by iron and steel industries in India are: 
Limited availability 

High costs of coking coal. 

Lower productivity of labour. 

Irregular supply of electricity. 

21. The three factors that control industrial location are: 


1 . Proximity to the markets. 
2.Availability of abundant rawmaterial, agricultural supply. 
3. Availability of cheap and flexible labour. 


22. Explain the importance of Railways as a means of transport. 


ANSWERS: 

22. The importance of railways as the principal mode of transportation for freight and 
passengers in India are as follows: 

i). Railways make it possible to conduct multifarious activities like business, sightseeing, 
pilgrimage along with transportation of goods. 

ii). It is suitable for long distance travel. 

iii). Plays an important role in national integration. 

iv). Railways bind the economic life of the country 

V). It accelerates the development of the industry and agriculture. 


11. "Dense and efficient network of transport is a prerequisite for local and national 
development." Analyse the statement. 


ANSWERS: 

11. Efficient network of transport is prerequisite for local and national development: 

i). The movement of the goods and services from their supply locations to demand locations 
necessitates the need for transportation. 

ii). Development of country depends upon the production of goods and services as well as 
movement to their destinations. 

iii). Transport helps in both production and distribution of goods. 

iv). Supports all sectors of the economy. 


14. Examine with example the role of means of transport and communication in making our 
life prosperous and comfortable. 


ANSWERS: 

14. Important role means of transport and communication plays: 

i). Today, the world has the been converted into a large village with the help of efficient and 
fast moving transport. 

ii). Transport has been able to achieve this with the help of equally developed 
communication system. 

iii). Therefore, transport communication and trade are complementary to each other. 

iv). Railways, airways, waterways, newspapers, radio, television, cinema and internet have 
been contributing to its economic progress in many ways. 


12. Explain the importance of railways as the principal mode of transportation for freight and 
passengers in India. 


ANSWER: 12. The railways are the main artery of inland transport in India. It is the lifeline of 
the country as mentioned below : 

(i) The Indian Railways have a network of 7,031 stations, 7,817 locomotives, 5,321 
passenger service vehicles, 4,904 other coach vehicles and 2,28,170 wagons as on 31st 
March, 2004. 

(ii) Railways are useful in conducting business, sightseeing, pilgrimage along with 
transportation of goods over longer distances. 

(iii) It is the largest public undertaking in the country. Thus, the railways is playing an 
important role in our economy. 


CH: Political Parties 
2020 
26. Describe the role of Political Parties in India. 
Answer: 
26. Role of Political Parties is as follows: 
i. Parties contest election. 
ii. Parties put forward different policies and programmes 
ili. Parties form and run the government. 
iv. Parties that lose in the election play the role of opposition. 


V. Parties shape public opinion. 
vi. Parties provide people access to govt. Machinery and welfare schemes. 


21. Explain the role of Political Parties in a democracy. 
OR 
Explain the necessity of Political Parties in a democracy. 


Answer: 

21. Political parties are a group of people who try to run the 

government by winning in elections. The roles of political parties are : 

i). They contest elections. 

ii). They make demands for the people so that they can win the 

elections. 

it). They run the government if they win in elections. 

iv). They form the opposition if they lose in elections. 

v). They shape public opinion. 

OR 

Modern democracies cannot exist without political parties. The necessity of a political party 
in democracy can be understood from the given points: 

i). If every elected representative is independent, then no one will make promise for any 
major policy changes. The government may be formed but its utility will remain always 
uncertain. Non-party based 

ii). Panchayat election also create same problems. 

The rise of political parties is directly linked to the emergence of representative democracies. 
iii). AS society became larger and complicated, they also need some agency to gather 
different views on various issues and to present these to the government. 

iv). Political parties inform the people about the working of the ruling party. They talk about 
the problems of the state, the working and failure of the government and give suggestion for 
the upliftment of masses. 

v). Political parties act as a link between government and masses. 

Thus, political parties are necessary for democracy. 


13. Explain the three factors that are crucial in deciding the outcome of politics of social 
divisions. 


14. "Secularism is not an ideology of some political parties or persons, but it is one of the 
foundations of our country." Examine the statement. 


23. Describe any five major functions of political parties performed in a democracy. 


Answers: 

13. 

i). People's perception « If people see their identity in singular and exclusive terms then there 
will be conflict but if they see their identity as a reflection of the national identity then they will 
live at peace with each other. 

ii). The role of community and culture It depends on how the leaders will raise the demands 
and needs of a particular community. It will be peaceful if this is done within the dictates of 
the constitution. 

iii). The role of political party and government The outcome will depend on how the 
government addresses the needs of a particular community. If it is done in fairness and 
according to the constitution then there will be peace. 


14. Secularism is the foundation of our country 

(i) There is no official religion of India. 

(ii) Our constitution does not give a special status to any religion. 

(tii) The constitution prohibits discrimination on ground of religion. 

(iv) The constitution provides all individuals and communities freedom to profess, practice 
and propagate any religion or not to follow any religion. 


23.(i) Candidates are put forward by political parties to contest elections. These candidates 
may be chosen by the top leaders or by members of the party. In some countries like USA, 
members and supporters of a party choose its candidate. 

(ii) Parties put forward their policies and programmes for voters to choose from them. A 
government is expected to base its policies on the line taken by the ruling party (Political 
party than runs government). 

(iti) Political parties play a major role in making laws for the country. 

No law can become a bill unless majority parties support it. 

(iv) Political parties provide people access to government machinery and welfare schemes. It 
is easier for the public to approach their local party leader than a government officer. The 
local party leader has to listen to the public demand, otherwise people can reject them in the 
next elections. 

(v) Parties shape public opinion. They raise and highlight issues. 

Parties sometimes also launch movements for the resolution of the problem faced by the 
people. 


5. Name any one political party of India which grew out of a movement. 
25. "It is very difficult to reform politics through legal ways." Evaluate the statement. 


Answer: 

5. There have been many political parties in India which have grown out of a movement. Eg. 
Asom Gana Parishad (Assam People's Association, AGP), a state political party in Assam, 
India. The AGP was formed after the historic Assam Accord of 1985. The latest to join the 
group has been Aam Aadmi Party which grew out of a movement against corruption. 


5. There have been many political parties in India which have grown out of a movement. Eg. 
Asom Gana Parishad (Assam People's Association, AGP), a state political party in Assam, 
India. The AGP was formed after the historic Assam Accord of 1985. The latest to join the 
group has been Aam Aadmi Party which grew out of a movement against corruption. 


4. How can you say that democracies are based on political equality ? 

5. Why do political parties involve partisanship 

25. What is meant by a political party ? Describe the three components of a political party. 
26. Suggest any five effective measures to reform political parties. 


Answers: 

4. Democracies are based on political equality as individuals have equal weight in electing 
representatives. 

5. Parties are a part of the society and thus they involve partisanship. 

25. A political party is a group of people who come together to contest elections and hold 
power in the government. They agree on some policies and programmes for the society with 
a view to promote the collective good. There are different views on what is good for the 
society and people. Every political party wants to persuade people when their policies are 
better than other parties, and tries to win the support of people. 

A political party has three components: the leaders, the active members and the followers. 
(i) The leaders : Every Political party has some prominent leaders who formulate policies 
and programmes for the party and choose candidates for contesting elections. Those who 
contest elections and win, they perform the administrative job. 

(ii) The active members : They are involved in different committees of the party and 
participate directly in their activity. They are the ones, who climb a ladder from being the 
follower and become the assistant of the leaders to gain knowledge about the politics. 

(ii) The followers : They believe in the party's ideology and support the party by casting their 
votes in favour of the party at the time of election. They are simply the ardent followers of the 
leaders and work under the able guidance of the active members. 


26. Political parties can be reformed in the following ways : 

i) The anti-defection law was introduced to curb the growing trend of elected representatives 
who changed political parties to become ministers or to get cash rewards. 

ii) The affidavit requirement was an order passed by the Supreme Court as a measure to 
curb the challenge of money and muscle power. 

i) The third reform measure was made by the Election Commission where for all political 
parties it was mandatory to hold regular elections and also file their income tax returns. 
Besides these, many suggestions are often made to reform political parties: 


iv) It should be made mandatory for political parties to give a minimum number of tickets, 
about one-third, to women candidates. Similarly, there should be a quota for women in the 
decision-making bodies of the party. 

v) There should be state funding of elections. The government should give parties money to 
support their election expenses. This support could be given in kind: petrol, paper, telephone 
etc. Or it could be given in cash on the basis of the votes secured by the party in the last 
election. 


26. Identify the determinants of the outcomes of the politics of social division and explain 
them. 

26. Determinants of the outcomes of the politics of social division are 

(i) How people perceive their identities : If people see their identities in exclusive terms, it 
becomes difficult to accommodate. As long as people in Northern Ireland saw themselves as 
only Catholic or protestant, their differences were difficult to reconcile. It is easier if identities 
are complimentary with national identity. This helps to stay together. This is how most people 
in our country see their identity. They feel and think as Indian as well as belonging to a state 
or a language group or a social or religious group. 

(ii) How political leaders raise demands of any community : It is easier to accommodate 
demands that are within the constitutional framework and are not at the cost of another 
community. The demand for ‘only Sinhala’ was at the cost of the interest and identity of Tamil 
community in Sri Lanka. 

(ill) How the Government reacts to demands of different groups If the rulers are willing to 
share power and accommodate the reasonable demands of the minority community, as in 
Belgium, social divisions become less threatening for the country. But if the demand is 
suppressed in the name of national unity, as in Sri Lanka, the end result is quite opposite. 
Such attempts at forced integration sow the seeds of disintegration. 


16. What are pressure groups? How are they different from political parties? Explain. 
26. 'No party system is ideal for all countries and in all situations’. Justify the statement with 
five arguments. 


Answers: 

16. Pressure groups are organisations which strive to influence the policies of the 
Government. They could do so by forming an organisation and undertaking activities to 
promote their interests or viewpoints. These organisations are formed when people with 
common occupation, interest, aspirations or opinions come together to achieve a common 
objective. The following are the differences between pressure groups and political parties: 

i. Unlike pressure groups which try to influence the Government's policies, political parties 
are groups of people which come together to contest elections and hold power in the 
Government. 

ii. While pressure groups tend to wield power, if any, without responsibilities, political parties 
aim at direct control or share of political power of the State. 

ili. Pressure groups are not accountable to people, whereas political parties have to face the 
people in elections and thus have to be responsive to people's needs and views. 


26. No Party system is ideal for all countries and all situations 

(a) Party system is not something, any country can choose. 

(b) It evolves over a long time depending on the nature of the society. 

(c) Its social and regional division, its history of policies and its system of elections. 

(d) Each country develops a party system that is conditioned by its special circumstances. 


23. How do pressure groups and movements exert pressure on politics? Explain with an 
example. 

24. How do state or regional political parties contribute in strengthening federalism and 
democracy in India? Explain with examples. 


Answers: 

24. The state parlies are commonly referred to as regional parties. Some of these 
parties are all India parties that happen to have succeeded only in some states. Parties 
like the Samajwadi Party, Samata Party and Rashtriya Janta Dal have national level 
political organisations. Some parties like Biju Janta Dal, Sikkim Democratic Front and 
Mizo National Front are conscious about their state identity. 

Regional parties made Parliament of India politically more and more diverse. No one 
national party is able to secure on its own a majority in Lok Sabha. As a result, the 
national parties are compelled to form alliances with state parties. Since 1996, nearly 
every one of the state parties has got an opportunity to be a part of one or the other 
national level coalition government. This has contributed to the strengthening of 
federalism and democracy in our country. Regional parties are more sensitive to the 
specific interest of a region and protect and preserve the regional identity. 


25. Foundational challenge relates to making the transition to democracy and then 
instituting democratic government. 

-It evolves establishing a sovereign and functional state. 

-It evolves bringing down the existing non-democratic regime, keeping military away 
from controlling the government. 

-Establishing a civilian control on all government institutions by holding proper elections. 
-It evolves the recognition of people's choice and opportunity to change rulers, 
recognise people's will. 


11. The political party which believes in Marxism Leninism is 
(A) Nationalist Congress Party. 

(B) Communist Party of India. 

(C) Dravida Munnetra Kazhagam (DMk). 

(D) Bahujan Samaj Party. 


22. Explain how the relationship between political parties and pressure groups can take 
different forms. 


33. Explain how dynastic succession is a major challenge for political parties in India. 


Answers: 

22. The relationship between political parties and interest groups take different forms. 
These are: 

1. Sometimes leaders of political parties may themselves form an interest group or support 
them. Most trade unions and students organisations are established or affiliated to a political 
party. 

2. In some instances, a political party may grow out of movements. For example, the roots of 
DMK and AIADMK can be traced back to a social struggle in Tamil Nadu. 

3. The interests of a political party or an interest group may even clash with each other if 
both of them stand for opposite ideologies. In such case, issues are resolved through 
dialogues and negotiations 


33. Dynastic succession is a major challenge for political parties in India as it prevents the 
rise of fresh talent to the top. It also discourages talented people who have no political 
lineage from participating in politics. It acts as a disincentive for the grassroots political 
activists who cannot aspire to high offices. It fosters a culture of sycophancy, breeds 
inefficiency and mediocrity and is detrimental to inner-party democracy. In the long run, it is 
corrosive to democratic structures as it promotes nepotism. 





Which one of the following option best signifies this cartoon? 

A. Demand for separate state from Democratic Government 

B. Democratic Government is facing territorial issues with the bordering states 
C. Democratic Government is coping with multiple pressures through 
accommodation 

D. Democratic Government accepts demands based on separate state 


33 'Democracy is based on the idea of deliberation and negotiation’.Examine the statement. 
OR 

‘Respect and equal treatment of women are necessary ingredients of a democratic society’. 
Examine the statement. 


Answers: 

9-C 

33. Democracy is based on the idea of deliberation and negotiation: 

i). Democracy gives importance to deliberation and public opinion. 

ii). The democratic government will take more time to follow procedures before arriving at a 
decision. 

iii). Its decisions may be both more acceptable to the people and more effective. 

iv). Democracy ensures that decision making will be based on norms and procedures. 


17. Evaluate the strengths and limitations of local self-government in a democracy. Evaluate 
the power sharing system in India. 

18. "Complaints are treated as testimony to the success of democracy." Support the 
statement with examples. 


Answers: 
17. The strengths and limitations of local self-government in a democracy are: 


STRENGHTS: 

i). Panchayat Raj system ensures greater participation of people in rural development 
programs. 

ii). Panchayats function as institutions of self-governance and it settles disputes between 
villages and individuals and this power has been decentralized by the Government of India 
to function at the village level. 

iii). Gram Panchayat is responsible for the construction and maintenance of water sources, 
roads, drainages, and other common property resources. 

LIMILATIONS:. 

i). There is no proper distribution of power. the question on what basis the work is assigned, 
who is eligible, and the qualifications required are not answered. 

in). Insufficient fundsthis problem hinders the actual purpose of self-government due to 
limited financial powers. 

iii). These are few of the limitations of local-self government. Indirect election to the 
Panchayati Raj allows for corrupt practices. 


18. Complaints are treated as a testimony to the success of democracy this is a statement is 
true as: 

i). Complaints are like a suggestion, they can bring focus on important issues they can bring 
social change 

ii). Complaints show that we have freedom of speech and right to criticize constructively. 

ili). Complaints lead to discussion which further leads to problem solving. 

iv). It also brings new ideas. 


